COMING UP WITH THE CA$H

Regardless of which college or career you choose, you’ll probably need help paying for your tuition, fees, books, and living expenses.  One stressful part of going to college is trying to find financial resources that will help you get the education you want.

College is an investment in your future – but it doesn’t come cheap!  Whether you choose a community, private, or public college, you and your family can finance the education you deserve; however, you need to understand costs associated with college and financial aid options.  Creating a plan to pay for college takes effort so you’ll need some help and guidance.   To see how much you may need, use the graph below:
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*Tuition and fees are two separate budgetary items.  Fees can add up very quickly!

Financial aid is limited and it is important to start EARLY and investigate all of your options.  You can begin with these simple steps:

· Talk to your family about financing your education.
· Learn where your money goes by breaking down college expenses.  You can check out the College Cost Press Release at your local bookstore.  This book will provide recent trends in college tuition and financial aid.
· Understand the financial aid process (this will be discussed later in this guide) by being prepared.
· Don’t limit your options by ruling out high-cost colleges.  The financial aid system works proportionally, making up the difference of what you can afford to pay and what college costs.
· Create a financial plan to pay for college by learning how much you and your family will be expected to pay towards your education.
· Apply early for financial aid by completing your application accurately and on time – financial aid is limited so the earlier you apply the better.
· Research loans and scholarships by talking to your guidance counselor or admissions officers at the college(s) you are interested in.
Other Resources

As you create a financial plan to pay for college, you should know there are many resources available to you.  You need to thoroughly research sources available to you to get the best information about financing your education.  Below you will find several possible avenues to begin your search.

College Work-Study Program  

Work-study is a good way for you to reduce your debt.  Students must apply for certain campus jobs that are available only to work-study recipients.  While work-study wages are low (they at least pay federal minimum wage), they don’t count as income for the next year’s aid package.

Grants and Scholarships from Clubs/Organizations 

Clubs, alumni groups, and civic organizations provide funds for college students.  These awards are usually small, but every little bit counts!  You should also be aware that many companies – maybe even the one your parents work at – provide money for college.  

Federal Student Aid Programs

What is Federal Student Aid?

Federal student aid is financial help for students enrolled in eligible programs at participating schools to cover school (a four-year or two-year public or private educational institution, a career school or trade school) expenses, including tuition and fees, room and board, books and supplies, and transportation.  An eligible program means a course of study that leads to a degree or certificate and meets the U.S. Department of Education’s requirements.

Who gets Federal Student Aid?

There are many requirements you must meet to be eligible for federal student aid from the U.S. Department of Education.  You must:

· Be a U.S. Citizen or eligible noncitizen with a valid Social Security number;

· Have a high school diploma or a GED certificate or pass an approved ability-to-benefit test;

· Enroll in an eligible program as a regular student seeking a degree or certificate, and;

· Register (or have registered) with the Selective Service if you are a male between the ages of 18 and 25;

· Have a valid Social Security number;

· Meet satisfactory academic progress;

· Certify that you will use federal student aid only for educational purposes;

· Certify you are not in default on federal student loans.

Applying for Federal Student Aid

Step 1

Complete the Free Application for Federal Student Aid (FAFSA) (this will also be explained in further detail later in the Guide).  The FAFSA has specific deadlines for federal and state aid so you need to make sure that you complete and file this form prior to the deadline of June 30, 2009.  You may have to submit your FAFSA sooner than June 30 because schools and states often set deadlines early in the calendar year that students must meet to receive certain types of funds.  You can apply:

· Online at www.fafsa.ed.gov;

· Obtain a form from your high school counselor, college financial aid office, or from your local library; or

· Call the Federal Student Aid Information Center at 1-800-433-3243

· To be considered for aid through the State of Michigan the deadline in March 1

Step 2

Processing the FAFSA varies but it usually take three to four weeks before they will send you your Student Aid Report (SAR).  The SAR will confirm the information you submitted on the FAFSA and will tell you your Expected Family Contribution (EFC) and this is used by your college financial aid office to determine the amount of federal student aid you may qualify for.

Step 3

After you receive your SAR you should contact your college financial aid office that you are interested in attending.  They will review the SAR and prepare a letter outlining the amount of aid (from all sources) that their school will offer you.

General Student Aid Information

Here are some tips to getting aid without delay:

· Read the form!  Many questions on the FAFSA are straightforward, but many require you to read the instructions to make sure you are answering the question correctly.

· Apply EARLY! Deadline for aid from the State of Michigan and from private sources is much earlier than deadlines for federal aid so apply as soon as you can after January 1, 2009.

· Get a PIN # - If this is your first time filling out the Free Application for Federal Student Aid (FAFSA), and you haven't applied for a PIN (Personal Identification Number), you should do so now. Your PIN is what allows you to complete the FAFSA form online-free! You'll need your PIN to make online corrections to your FAFSA, including changing your name and address, or adding/changing the name of a school to receive your application data. The PIN is also your identifier to let you access personal information in various U.S. Department of Education systems. Complete your tax return – Filling out your tax return (the family) will make completing the FAFSA easier; however IT IS NOT NECESSARY that you have your current tax return done before you apply – you can apply using last year’s information and when your return is complete you can go in and make a revision to the income section.

· Save time and file electronically!  This is the method I personally recommend because it is much easier and the form cannot be submitted until all questions are answered correctly so if information is left out the program will advise you of that.  By filing electronically this reduces the chance that your data will be rejected for incomplete answers.

Summary of Federal Student Aid Programs

The following is a summary of Federal Student Aid Programs that will help you pay for school.   Please note that not all schools participate in all programs so check with your college to find out which programs they participate in.  Detailed information on each program is also included in this section.

	Federal Student Aid Program
	Types of
Aid
	Program Details
	Annual Award Amounts

	Federal 
Pell Grant
	Grant: does not have to be repaid
	Available almost exclusively to undergraduates; all eligible students will receive the Federal Pell Grant amounts they qualify for 
	$400 to $4,731 for 

2008-09

	Federal Supplemental
Educational Opportunity
Grant (FSEOG)
	Grant: does not have to be repaid
	For undergraduates with exceptional financial need; priority is given to Federal Pell Grant recipients; funds depend on availability at school 
	$100 to $4,000

	Federal 
Work-Study
	Money is earned while attending school; does not have to be repaid
	For undergraduate and graduate students; jobs can be on campus or off campus; students are paid at least minimum wage
	No annual minimum or maximum award amounts

	Federal
Perkins Loan
	Loan: must be repaid
	5% loans for both undergraduate and graduate students; payment is owed to the school that made the loan 
	$4,000 each year for undergraduate students ($20,000 maximum); $6,000 each year for graduate students;  ($40,000 maximum includes money borrowed as undergraduate

	Subsidized FFEL¹ or Direct² Stafford Loan 
	Loan: must be repaid; you must be at least a half-time student
	Subsidized: U.S. Department of Education pays interest while borrower is in school and during grace and deferment periods 
	$3,500 to $10,500, depending on grade level

	Unsubsidized FFEL¹ or Direct² Stafford Loan
	Loan: must be repaid; you must be at least a half-time student
	Unsubsidized: Borrower is responsible for interest during life of the loan; financial need not a requirement
	$3,500 to $20,500, depending on grade level (includes any subsidized amounts received for the same period)

	FFEL or Direct PLUS Loan
	Loan: must be repaid
	Available to parents of dependent undergraduate students enrolled at least half time
	Maximum amount is cost of attendance minus any other financial aid the student receives; no minimum award amount


¹ This type of Stafford Loan is from the Federal Family Education Loan (FFEL) Program. The loan is known as a FFEL (or Federal) Stafford Loan.
² This type of Stafford Loan is from the William D. Ford Federal Direct Loan Program. The loan is known as a Direct Loan.
Federal Pell Grant is a federally funded program, which provides non-repayable 

grants to students based on their financial need and the total cost of attendance at a particular school.  Eligibility for the academic year is based on the formula 

established by the Federal Government.   Pell Grants can be paid directly to you, your school or a combination of both. The amount of the award will not only depend on program funding and your EFC, but also on your cost of attendance, whether you are full or part-time student, and whether you attend school for a full academic year or less.  You may not receive Pell Grant funds from more than one school at a time.

The maximum amount of a Pell grant for 2008-09 is $4,731.

Academic Competitiveness Grant is a grant that will provide up to $750 for the first year of undergraduate study and up to $1,300 for the second year of undergraduate study to full-time students who are U.S citizens, eligible for a Federal Pell Grant, and who had successfully completed a rigorous high school program, as determined by the state or local education agency and recognized by the Secretary of Education. Second year students must also have maintained a cumulative grade point average (GPA) of at least 3.0. The program will be available for the first time for the 2006-07 school year for first year students who graduated from high school after January 1, 2006 and for second year students who graduated from high school after January 1, 2005. The Academic Competitiveness Grant award is in addition to the student's Pell Grant award. 

If you can answer YES to all of the following questions, you may potentially be eligible to receive an Academic Competitiveness Grant. 

1. Are you a U.S. citizen? 

2. Did you graduate from high school after January 1, 2005? 

3. Are you eligible to receive a Pell Grant? 

4. Will you be enrolled as a full-time first or second year student in a two-year or four-year degree program? 

If you could not answer YES to all of the above questions, you do not qualify to receive an Academic Competitiveness Grant. However, you may still qualify to receive other types of federal student financial aid. If you have not completed a FAFSA (Free Application for Federal Student Aid), please go to www.fafsa.ed.gov and apply after January 1, 2009.

National Science and Mathematics Access to Retain Talent Grant (National Smart Grant) is a grant will provide up to $4,000 for each of the third and fourth years of undergraduate study to full-time students who are U.S. citizens, eligible for a Federal Pell Grant, and majoring in physical, life, or computer sciences, mathematics, technology, or engineering or in a foreign language determined critical to national security. The student must also have maintained a cumulative grade point average (GPA) of at least 3.0 in coursework required for the major. The National SMART Grant award is in addition to the student's Pell Grant award. 

To be eligible to receive a National SMART Grant, you must be able to answer YES to all of the following questions: 

1. Are you a US citizen? 

2. Are you eligible to receive a Pell Grant? 

3. Are you enrolled as a full-time third or fourth year student in a baccalaureate degree program? 

4. Do you have a 3.0 cumulative grade point average? 

5. Are you currently enrolled in an eligible major in one of the following categories: Computer Science, Engineering, Critical Foreign Languages, Life Sciences, Mathematics, Physical Sciences, Technology, or Multidisciplinary Studies?

If you could not answer YES to all of the above questions, you do not qualify to receive a National SMART Grant. However, you may still qualify to receive other types of federal student financial aid. If you have not completed a FAFSA (Free Application for Federal Student Aid), please go to www.fafsa.ed.gov and apply today.

Federal Perkins Loan is a low-interest loan to help pay for graduate and undergraduate students with exceptional financial need.  Your school is the lender and you must repay the loan.  Depending on when you apply, your level of need and the funding level of the school, you can borrow up to $4,000 for each year of undergraduate study (maximum total amount of $20,000) or $6,000 for each year of graduate or professional study (maximum total amount of $40,000).  Your college will either pay you directly or credit your account.  Generally, you will receive the loan in at least two payments during the academic year.

A Perkins Loan borrower is not charged any fees to take out the loan; however, if you skip a payment, make a late payment, or make less than a full payment, you may have to pay a late charge.  Your monthly payment amount will depend on the size of your debt and the length of your repayment period.

Federal Plus Loan enables parents with good credit histories to borrow money to pay the education expenses of dependent undergraduate students enrolled at least half time.  Parents may borrow amounts not to exceed the difference between the cost of attendance minus any other financial aid the student receives.  The interest rate is adjusted each year on July 1.  Your parents will be notified of interest rate changes throughout the life of the loan.

The loan will be sent to your college and in most cases, it will be disbursed in two installments.  The funds will first be used to pay for tuition, fees, room and board, and other school charges.  If any loan money remains, your parents will receive the amount as a check or in cash, unless they authorize it to be released to you.

Repayment of the loan is usually 60 days after the final loan disbursement for the period of enrollment for which you borrowed.  There is no grace period for this loan and interest begins to accumulate at the time the first disbursement is made.

Federal Supplement Educational Opportunity Grant (FSEOG) is a program for 

undergraduates with exceptional financial need and it does not have to be paid back.  It is possible to qualify for up to $4,000 a year depending on when you apply, level of need, the funding level of the school you’re attending, and the policies of the financial aid office where you attend school.

Your college will credit your account, pay you directly, or combine these methods.  Schools must pay students at least once per term.

Federal Work-Study

The Federal Work-Study Program (FWS) provides jobs for undergraduate and graduate students with financial need, allowing them to earn money to help pay education expenses.  The program encourages community service work and work related to your course of study.

Wages will be at least the current federal minimum wage but they may be higher depending on the type of work you will do and the skills required.  Your total FWS award depends on when you apply, your level of need, and the funding level of your college.  You can work on or off-campus.

For additional information on Federal Financial Aid Programs, you can call 

1-800-4-FED-AID.

The Military

The Reserve Officer Training Corps (ROTC) has branches at many colleges.  To qualify for ROTC scholarships, you usually need to apply to the program early in the your senior year of high school, have good grades, have combined SAT scores above 1200, and pass a physical.  Competition for these scholarships are very intense, but if you are selected, you will receive a full or partial scholarship plus a $100 a month allowance.  The catch, of course, is that 

you must go on active duty following  graduation.

Loans

The fact is, banks loan money – it’s their job! If you have to go this route, be aware that before you borrow, check to see if a local bank offers a rate reduction to students who attend a school in its state.  Also, check with the financial aid offices at your prospective colleges to find out whether any of these programs are available at a local bank in their area.

Newaygo County Community Services Student Loan Program

Newaygo County Community Services, located in Fremont, Michigan, is a non-profit organization dedicated to serving the community of Newaygo County.  One program designed to benefit the Newaygo County student population is the Student Loan Program.  The purpose of this program is to provide financial assistance to Newaygo County students who seek higher education and would not be able to achieve that education without financial assistance.

NCCS has operated the revolving loan program for the past 37 years.  Over 1,300 loans have been made to Newaygo County students throughout the history of the program.

The number of loans and award amounts vary from year to year; however, it has been estimated that in 2008 this program will provide loans to 11 Newaygo County students who are enrolled in an accredited college, university, or trade school and who demonstrate financial need.  

Loan information is as follows:

· Applicants must explore all other financial aid options before seeking a NCCS student loan.

· Student loans are available to any qualifying student wishing to attain higher education.

· Students must be enrolled in an accredited college or trade school.

· Loans may not exceed $3,000 per school year.

· Interest is charged at 7%.

· The total loan must be paid in full within five (5) years following graduation or termination of studies.

· Interviews are held May, August, and December.  To be considered for a loan, applications are due the first of each of these months.

For further information on this program, please contact Sharon Ekkel, Student Loan Coordinator at NCCS by calling (231) 924-0641.

Rotary International Ambassadorial Scholarship Program

The Ambassadorial Scholarship Program supports the mission of the Rotary Foundation to further international understanding and world peace by:

· Increasing awareness of and respect for cultural differences by sending Ambassadors of Goodwill to study in another country

· Instilling in scholars the Rotary ideal of “Service Above Self” through active participation in Rotary service projects

· Encouraging scholars to dedicate their personal and professional lives to improving the quality of life for the people of their home community and country

· Fostering a lifelong association between Rotary and its scholars

During the study period, scholars are expected to be outstanding ambassadors of goodwill to the people of the host country through appearances before Rotary clubs and districts, schools, civic organizations, and other forums.  After study has been completed, scholars share their experiences with the people of their home countries and with the local Rotarians who sponsored their scholarship.

Applicants must have completed at least two years of university or college course work when the scholarship begins, although preference is given to students pursuing graduate studies.  Scholarship awards range between $10,000 and $23,000 depending upon actual costs at the assigned institution.  Initial application must be made through a local Rotary club in the applicant’s legal name or permanent residence, or place of full-time study or employment.  Persons with disabilities are eligible and encouraged to apply.  Contact the Fremont or White Cloud Rotary clubs or www.rotary.org for more information.

Entitlements and Programs Available to Student Enlisting in the Michigan Army National Guard

The following entitlements and programs are available and administered by the Michigan Army National Guard (MIARNG).  For more information, contact your local Michigan Army National Guard recruiter, SFC Robert Young at 231-894-5775 or email him at Robert.d.young@us.army.mil.  

Montgomery G.I. Bill

This is offered to members of the Michigan Army National Guard and the entitlement program pays up to $314 per month. This totals $11,304.  This entitlement can also be applied to apprenticeships, correspondence courses and co-ops as well as traditional universities and colleges.

Montgomery G.I. Bill “Kicker”

For those who choose to enroll into a critical skill job this program offers members of the Michigan Army National Guard an additional $200 per month on top of the regular G.I. Bill for a total of $25,092.

State Education Reimbursement Program

This state funded reimbursement program pays up to $2,000 per year and can be used at any college, university, technical school, or trade school in the State of Michigan.  It can be combined with the tuition grant program, Montgomery G.I. Bill, and Federal Tuition Assistance.  The State Education Reimbursement Program cannot exceed 50% of tuition per semester.  Applicants must meet the following:

1. Must meet all criteria for the Montgomery G.I. Bill

2. Must be in good standing in the Michigan National Guard, and

3. Must maintain a GPA of 2.0 or above

Federal Tuition Assistance

This federal program will pay up to 100% of tuition and fees based on the following caps: up to $4,500 per fiscal year.  Federal Tuition Assistance is paid directly to the school.

Tuition Grant Program

Participating colleges and universities offer grants to its students that are in the Guard.  It is in the form of discounted cost of current tuition of up to 45%.  This program is offered by 17 universities and colleges in Michigan:  1) Baker College (30%), 2) Cleary University (30%), 3) Davenport College, 4) Eastern Michigan University (45%), 5) Ferris State University (25%), 6) Kirtland Community College (25%), 7) Lansing Community College (waiver of application, course, tech fees) 8) Lawrence Tech University (25%), 9) Oakland University (25%), 10) Olivet College (45%), 11) Rochester College ($1,000 per semester), 12) Siena Heights University (30%), 13) Spring Arbor University (30%), 14) University of Detroit Mercy ($1,500 per semester), 15) Walsh College ($50 off per credit hour) and 16) Western Michigan University (45%).

HOPE Scholarship Tax Credit is a tax credit, not a scholarship, of up to $1,650 for each eligible dependent.  Students will receive 100% tax credit for the first $1,100 of tuition and related fees plus a 50% credit on the second $1,100.  This credit is available for qualified tuition and related expenses. In general, qualified tuition and related expenses are tuition and fees required for enrollment or attendance at an eligible educational institution.

The exact amount of the credit depends on your family’s income.  This credit is phased out for joint filers who have between $94,000 and $114,000 of adjusted gross income, and for single filers who have between $47,000 and $57,000 of adjusted gross income.  The credit can be claimed in two (2) years for students who are in their first two (2) years of college or vocational school and who are enrolled on at least a half-time basis in a degree or certificate program for any portion of the year.  The taxpayer can claim a credit for his own tuition expense or for the expenses of his or her spouse or eligible children.  

For more information, you can call 1-800-829-3676 or you can download information at www.irs.ustreas.gov.

Lifetime Learning Credit is a tax credit, of up to $2,000, that helps offset the costs of higher education by reducing the amount of your income tax.  This credit is available for qualified tuition and related expenses. In general, qualified tuition and related expenses are tuition and fees required for enrollment or attendance at an eligible educational institution.

The amount of the credit may be limited by the amount of your income and the amount of your tax.    You cannot claim this credit if your adjusted gross income is $51,000 or more filing single or $103,000 or more filing joint.

For more information, you can call 1-800-829-3676 or you can download information at www.irs.ustreas.gov.

